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During the 1993 — 94 academic year at the Wissenschaftskolleg, I was able 
to accomplish three main tasks. The first was to finish a book on develop-
ment theory and policy, together with my Yale colleague, Professor John 
Fei, a project which had been under way for several years prior to my ar-
rival in Berlin. The excellent library facilities made available by the Insti-
tute, combined with the enhanced ability to focus and concentrate, 
enabled me to break the back of this project. The volume started out as a 
revision of our joint earlier work, Development of the Labor Surplus 
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Economy: Theory and Policy, but ended up as a very different intellectual 
activity, reflecting both changes in the real world and in our conceptual 
apparatus for dealing with it. The volume begins with a view of the intel-
lectual history of development theory, starting with the physiocrats and 
ending with the so-called "New Growth Theory". It then proceeds to pre-
sent our own view of the transformation process in the open dualistic 
economy context. The second half of the volume is devoted to an analysis 
of the comparative development experience of the typologically distinct 
economic systems of Asia, Latin America and Africa in the light of the 
preceding framework. Professor Fei spent ten days in Berlin in November, 
which proved very helpful in ironing out differences and moving the 
manuscript forward. The volume will be published by Blackwell. 

A second task I set for myself this year was a comparative investigation 
of the political economy of development policy change in Mexico, the 
Philippines and Taiwan. This constituted an effort to understand why  
societies differ in their ability to respond to the developmental challenge, 
i. e. moving beyond the IMF / World Bank type of description of alterna-
tive growth paths and their very different outcomes in Asia, Latin Amer-
ica and elsewhere. I was essentially able to complete the task of linking the 
policy changes made, or not made, to such dimensions of the landscape as 
the initial cohesiveness of a society, the size and location of various natural 
resource-related rents and the related ability of various interest groups to 
either frustrate reform efforts or accommodate themselves to the inevita-
bility of change. 

I was also able during the year to carry forward work on decentrali-
zation and development at both the theoretical and empirical levels. Hav-
ing had some prior involvement in the generation of the Human Develop-
ment Report of the United Nations Development Program, I have become 
increasingly aware of the importance of institutional and governance-
related dimensions of transition growth efforts. A two-week trip to the 
Philippines in early 1994 moreover permitted me to achieve some empir-
ical verification of a number of theoretical propositions dealing with the 
comparative efficiency and equity of both social and economic overhead 
allocations by central as opposed to local government authorities. 

The possibility of interacting with other fellows engaged in very differ-
ent intellectual pursuits constituted one of the real benefits of the year's 
activity at the Institute. In particular, at their request, I spent some time 
with the Biodiversity "Schwerpunkt" group, commenting especially on 
the economic and political dimensions of their project and at the same 
time learning a good deal about the biological/technical issues involved. 

During the year I was invited to lecture at the Kiel Institute for World 
Economy, at the Technische Hochschule, Darmstadt, and at the OECD 
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Development Center in Paris. I also attended conferences at the North-
South Center in Ottawa, Canada, at Stanford University and at UNC-
TAD in Geneva. 




