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War and Monetary Policy. The National Bank of Belgium, the
Brussels Bank of Issue and the Belgian Government, 1938-1948

Belgian monetary and financial policy was influenced strongly by the Second World War. The threat of a German
invasion led to a wide range of specific monetary and financial measures. When the invasion occurred and the
National Bank's headquarters, following the Belgian government, moved to France, policy adjustments were
necessary. The return of the Bank to Brussels after the German occupation of the country and the exile of the
government to London complicated monetary and financial policy once again, since the Bank in its policy was
squeezed between the demands of the German military administration at Brussels, the needs of the German
administration in Berlin, and the distrust of the Belgian government in exile at London. The postwar monetary
reform, prepared in Brussels and in London and successfully implemented by Minister of Finance Gutt in October
1944, became a model of monetary policy for the whole of Europe and the basis of Belgium's successful economic
recovery during the immediate postwar era.
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